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SUBJECT: MEDRECO NEGOTIATIONS SUSPENDED PENDING RESULTS OE 
FORTHCOMING OPEC MEETINGS 

REE: BEIRUT 10885 

1 . NEWS OF THE NEW OPEC MEETINGS TO BE HELD NEXT MONTH 

HAS RESULTED IN A SUSPENSION OF LOCAL MEDRECO NEGOTIATIOONS, 
WITH LITTLE LIKELIHOOOD OE ANY FORTHER MOVEMENT BEFORE 
RESULTS OF OPEC MEETING BECOME KNOWN. EVEN BEFORE THIS 
DEVELOPMENT, HOWEVER, GOL SIDE WAS HAVING DIFFICULTIES 
WITH MEDRECO PRICE ESCALATION PROPOSALS IN THE EVENT 
MARKET CONDITIONS CHANGE AND PROBABLY WELCOMED PRETEXT 
FOR FURTHER DELAY:) (GOL PRE-OCCUPIED WITH CONSEQUENCES OF 
HAVING TO SUBMIT TO PARLIAMENTARY DEBATE AND APPROVAL ANY 

AGREEMENT THAT MIGHT BE ENVENTUALLY SIGNED.) 

2. ON THE MEDRECO SIDE, WE HAVE LEARNED VERY CONFIDEN- 
TIALLY THAT AN ATTEMPT WILL BE MADE TO AVOID FURTHER 
"ULTIMATA." THUS, WHEN TEMPORARY THREE -MONTH AGREEMENT 
TO REFINE 550,000 BARRELS MONTHLY EXPIRES ON 
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